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The stock market on Wednesday remained bullish throughout
the day and concluded the session in the green zone as
consensus between PML-N and PPP regarding formation of
government has driven positive sentiment. The Benchmark
KSE-100 index made an intra-day high and low at 61,620.85
(1,156.61 points) and 60,906.97 (442.73 points) respectively
while closed at 61,559.15 by gaining 1,094.91 points. Trading
volume decreased to 211mn shares as compared to 235mn
shares on the previous trading day. Going forward, we expect
the market to remain positive as the uncertainity regarding
formation of new governement starts to deminish. An
unconfirmed breakout of the bearish trendline is currently
apparent, and today's market movement holds crucial
significance in determining the future path of the market. If
price closes above the current resistance of 62,400 then
market will be aiming 63,800 initially. Moreover, the support
for the index resides at 59,000.

Market Outlook

Key News

International

Asian stocks mixed after Tech stocks pull Wall Street lower
with focus on Nvidia

Asian stocks were mixed Wednesday after technology stocks
led Wall Street broadly lower on Tuesday, with investors
waiting for chipmaker Nvidia’s quarter earning report. The
report, which will come out later in the day, will put stock
markets in Hong Kong, China and Taiwan on see more..

Oil edges higher, holding to gains made on signs of tighter
supply

Qil prices rose slightly on Thursday, holding to gains from the
previous session that came amid signs of tighter supply.

U.S. West Texas Intermediate crude futures (WTI) rose 17
cents to $78.08 a barrel for the prompt month. The May
contract gained 14 cents to $77.45 a see more...

Politics

GDA, PTI, JI to start joint drive against ‘rigged’ elections

The Grand Democratic Alliance (GDA), the Pakistan Tehreek-
e-Insaf (PTI) and the Jamaat-e-Islami will launch a joint
campaign against the “rigged” 2024 general elections, GDA
Information Secretary Sardar Abdul Rahim announced on
Wednesday. Rahim made the announcement following a
meeting between GDA Sindh Chief Coordinator see more..

Economy

Sovereign dollar bonds jump on political clarity — Neutral
Pakistan’s sovereign dollar bonds jumped on Wednesday after
two major political parties said late on Tuesday they had
reached an agreement to form a coalition government. The
country’s international bonds maturing in 2031 see more...


https://apnews.com/article/stock-market-rates-china-economy-78974c7b8ec36c26b23d0b36c336bf63
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https://www.thenews.com.pk/print/1160186-gda-pti-ji-to-start-joint-drive-against-rigged-elections
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T-bill yields surge as rate cut hopes fade — Neutral

The cut-off yield on the three-month T-bill was 126 basis points
(bps) higher at 20.6998 percent. The six-month yield ended at
20.3952 percent, unchanged from the previous auction. The yield
on the 12-month paper increased by 25 bps to 20.3290 percent.
Through the sale of T-bills, the government raised Rs361 billion, a
little more than its original see more...

National Savings Schemes see third rate cut in two months —
Neutral

The Central Directorate of National Savings (CDNS) has announced
another downward revision of the rates of return on most of its
National Savings Schemes, effective from February 21, 2024. This
is the third such cut in the last two months, following the trend of
declining inflation and interest rates in the country. According to
the CDNS notification, rates of Special Savings see more..

Ministry points out key risks to Pak economy — Neutral

The Ministry of Finance has highlighted eight key fiscal risks that
can increase vulnerabilities of Pakistan’s economy, including
macroeconomic imbalances, rising debt, guarantees, climate
degradation, State Owned Enterprises (SOEs) losses, public-
private partnership risks, provincial government’s fiscal
indiscipline and governance challenges. In Fiscal Risk Statement
(FRS) for 2023-24 released by the Ministry of see more...

44pc Pakistanis worried about their financial situation: Gallup
Pakistan — Neutral

The majority of Pakistani people have expressed concern about
their financial situation and said that they have become more
financially weak compared to ten years ago. Participants from all
over the country, this survey was conducted between 03 and 18
January 2024. In the survey, 44 percent of Pakistanis said that they
are financially weaker than ten years ago, see more..

Govt okays RLNG supply to new domestic consumers — Neutral
The outgoing caretaker regime has approved the policy to provide
RLNG to new domestic consumers and private housing societies,
keeping in view the dwindling local natural gas production which
has tumbled to 3.2 billion cubic feet per day (bcfd). The Apex
Committee of Special Investment Facilitation Council (SIFC) in its
9th meeting, to this effect, has also given the see more..
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MoF refuses to release Rs70bn KE TDS due to non-
reconciliation — Negative

Ministry of Finance (MoF) has reportedly refused to release
Rs70 billion K-Electric Tariff Differential Arears (TDS) due to
non-reconciliation. According to Finance Ministry, it agreed
on the 3rd quarter requirements plan for 2023-24 as per
following details: Agriculture Tube Wells (ATWS) seemore...

Pak to furnish electricity tariff details, cross subsidy
reduction plan for next FY to IMF — Neutral

Pakistan will furnish details of electricity tariff, cross subsidy
by industrial sector and its reduc-tion plan for the sector
during the next financial year (2024-25) to IMF by tomorrow
(Friday). The industrial consumers are currently burdened
with addi-tional Rs473 billion annually on account of cross
subsidy, which has resulted in the hike see more..

Hike in prices of 146 essential drugs notified — Positive

The caretaker government on Wednesday notified an
increase in prices of 146 essential drugs in line with the federal
cabinet’s decision of February 1, 2024. A notification issued
here by the Ministry of National Health Services and
Regulations said, “In exercise of the powers conferred by
section 36 of the Drug Act 1976, the federal government,
being of the opinion that the public interest see more..

Exports of Pakistani food items to cross $7bn mark by year-
end, says Motiwala - Positive

Chief Executive, Trade Development Authority of Pakistan
(TDAP) Muhammad Zubair Motiwala visited Pakistan Pavilion
at the ongoing Gulf Food Exhibition, Dubai Trade Centre.
Applauding their efforts to help in promoting exports, the
Chief Executive interacted with exhibitors during his visit to
various stalls showcasing Pakistani products. see more...

CCP clears ‘Fauji Cereals Business’ acquisition by Fauji Foods
- Positive

The Competition Commission of Pakistan (CCP) has approved
the acquisition of M/s Fauji Foundation’s Fauji Cereals
Business by M/s Fauji Foods Limited. The Fauji Foundation,
established as a charitable trust for the welfare of ex-
servicemen and their families, see more..
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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